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CONFIDENTIAL QUITO 3466 

E.O. 11652: GDS 
TAGS: ENRGEC 

SUBJ: ECUADOREAN PRESS MININTERPRET S TRANSFER OF CAYMAN OWNERSHIP 
AS WITHDRAWAL OF FIRM 

REF: QUITO 3422 

1 . "EL COMERCIO" AND "EL UNIVERSO," ECUADOR'S TWO LARGEST 
DAILIES, CARRIED FRONT-PAGE ARTICLES MAY 12, THE FORMER HEAD- 
LINED "CAYMAN CEASES TO OPERATE IN THE COUNTRY," AND THE 
OTHER, "CAYMAN ABANDONS PETROLEUM EXPLORATION." ARTICLES 
REPORT THE WITHDRAWAL OF THE U.S. FIRM CAYMAN CORPORATION, ONE 
OF THE THREE U.S. PARTNERS IN THE LOCAL CONSORTIUM CAYMAN DEL 
ECUADOR. AND THE ABSORPTION OF CAYMAN INTERESTS BY THE TWO 
REMAINING U.S. PARTNERS, CITY INVESTING AND SOUTHERN UNION 
GAS. ALTHOUGH INFORMED CIRCLES HAVE LONG ANTICIPATED THIS 
ACTION, AND THE ACCORD ALLOWING THE TRANSFER HAS RECENTLY 
BEEN SIGNED BY THE MINISTER OF NATURAL RESOURCES AND PUBLISHED 
IN THE OFFICIAL REGISTER, THE NEWSPAPER ARTICLES SEEMED TO 
IMPLY THAT CAYMAN DEL ECUADOR ITSELF WAS WITHDRAWING FROM ITS 
EXPLORATION ACTIVITIES IN ECUADOR. THIS PRESS TREATMENT THUS 
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OF GOE PETROLEUM POLICIES, FOLLOWING UPON THE "SCANDAL'' OF 
THE CEPE-ROMEPETROL CONTRACT (REF). IN FACT, HOWEVER, CAYMAN 
DEL ECUADOR HAS BEEN RELATIVELY SUCCESSFUL IN SECURING FAVOR- 
ABLE-INDEED, PREFERENTIAL-TREATMENT ON HEAVY CRUDE PRICES 
AND ACCELERATED AMORTIZATION. 

2. RUDOLPH MARKER, LOCAL CAYMAN DEL ECUADOR MANAGER, TOLD EMBOFF THAT 
A "VERY CONCERNED" MINISTER OF NATURAL RESOURCES RENE VARGAS 

HAD CALLED HIM IMMEDIATELY FOLLOWING PUBLICATION OF THE 
ARTICLES AND ASKED CAYMAN DEL ECUADOR TO PUBLISH A STATEMENT SAYING 
THAT EXPLORATION ACTIVITIES WOULD CONTINUE. MARKER TOLD VARGAS 
THAT COMPANY POLICY PROHIBITED PUBLICATION OF ANY STATEMENT 
REGARDING CAYMAN ACTIVITIES. 

3. MARKER ALSO REPORTED THAT CAYMAN DEL ECUADOR IS AWAITING 
THE APPROVAL OF THE SUPERINTENDENT OF COMPANIES TO CHANGE 
ITS NAME FOR LOCAL OPERATION. NEW TITLE WILL BE SUPCO 

CITY, REFLECTING THE NAMES OF THE TWO REMAINING U.S. PARTNERS. 

HEMENWAY 
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